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The leading multiproduct recycling
business in France
The leading multiproduct recycling business in France

Key facts

#1
 כin paper and plastic

Over 30,000 customers including c.300 municipalities
 כin construction waste
#2
 כin non-hazardous industrial waste (‘N-HIW’)
#3

כ

Nationwide coverage and comprehensive recycling offer

כ

Started its internationalisation with the acquisition of Lottner
AG, a leader in the Swiss recycling market, in 2010

2016A revenue split

79 processing and recycling sites in France and 5 in
Switzerland

2.7 million sqm of industrial sites operated

2016A volume split
Waste and other volumes

6.9 million tons of waste serviced and sold in 2016A

1%
33%
44%

47%

Sales of €950m and Adj. PF EBITDA of €109m in 2016A

55%
20%
Sale of raw materials from recycling
Services
Others
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Paper
N-HIW (1)
Other (2)

Waste volumes CAGR of 27% since 1994(3)

Source: Company information.
(1) Non-hazardous industrial waste. (2) Other includes plastics, construction waste, wood, selective waste, waste electrical and electronic equipment, hazardous industrial waste, scrap and ferrous metals,
green waste, end-of-life vehicles and glass. (3) Includes growth as a result of change in perimeter, including Coved.

From a regional paper recycling business
into a leading player with presence in
multiple segments
€1,297m
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Source: Company information.
(1) Includes growth as a result of change in perimeter , including Coved..

Performance driven by (i) economic benefits of recycling vs. other waste management alternatives, (ii) a
favorable regulatory environment and (iii) growing environmental awareness
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Processed waste (k tons)

Coved

2012

Coved - Acquisition rationale
Improve revenue mix towards waste management
services and municipality segment
Pro Forma revenue split by activity (2016)
Others
0,6%

Sale of raw
materials from
recycling
55.3%

Landfill
15,6%

2016A
Revenue:
€950m

Services
44.1%

Others
0,6%

Services to
municipalities
55.4%

Secondary raw
materials 8,9%

2016A PF
Revenue:
€1,297m

2016A
Revenue:
€348m

Sale of raw
materials from
recycling
43,0%

Services
56,4%

Services to
industrial
clients 20,0%
Services offering

Pro Forma revenue split by customer type (2016)

Industrial
84,8%

Municipalities
55,4%

Municipalities
15,2%

Industrial
74,0%

Municipalities
26,0%

Industrial
44,6%
2016A PF
Revenue:
€1,297m
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(1) Excluding
transportation costs.

Enhanced share of services to municipalities in the combined entity, allowing the Group to be less
dependent on raw material sales and to have improved revenue visibility given longer contracts in
municipality

Coved - Acquisition rationale (cont’d)
Enhanced scale and brand reputation
Combined geographical spread of Paprec’s and Coved’s facilities in France
Ile de France
Multimaterials
Plastics
HIW(2)
WEEE(1) / Batteries
Construction waste
Organic waste
Pneumatics
Ferrous metals
Trading and distribution
Technical agencies

Switzerland

Sorting waste
Owned waste storage facilities
Managed third party waste
storage facilities
Selective waste
Sorting centers:
Household waste (Coved owned
center)
Household waste (Coved
operated center)
Industrial NH waste
Landfills:
Landfill – Class 2 Coved-owned
center
Landfill – Class 2 Coved-operated
center
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(1) WEEE: Waste Electrical
and Electronic Equipment.
(2) HIW: Hazardous Industrial
Waste.
Source: Company information.

The addition of Coved sites will significantly enhance Paprec’s network density, key to winning
new contracts and achieving efficiencies
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Green Bond Issuances
Two consecutive successful recourses to the market

 כIn March 2015, Paprec raised €480m Green Bond to finance its development within the
Recycling Market
− Oversubscription : 4 times the raised amount

 כIn March 2017, Paprec has been contemplating re-accessing the market to raise an additional
€225m Green Bond to finance a part of the acquisition of Coved
− Oversubscription : 3 times the raised amount

 כSuccessful issuances on both traditional investors but also investors with dedicated CSR /
Sustainable Development funds.
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FY17 Green bond structure format
Vigeo Eiris confirms that the bond intended by Paprec is a “Green Bond”(1), aligned with the Green Bond
Principles, with a positive contribution to natural resources preservation, climate change mitigation and local
economic development, in line with three United Nations Sustainable Development Goals.
Vigeo Eiris reaches a reasonable(2) level of assurance on the sustainability of the bond:
- Paprec overall ESG performance is robust(2), with a robust performance on the Environmental domain
- The Green Bond framework is coherent with Paprec’s strategic priorities and is considered to be robust
כ

The net proceeds of the Green Bond will be used exclusively to finance in whole a Recycling Project,
consisting of the acquisition of Coved, a French company specialized in waste and recycling activities, in
line with use of proceeds requirements

כ

The process for evaluation and selection is based on defined use of proceeds and additional selection
criteria (detailed in the next slide) and relies on a due diligence process, including some ESG factors,
managed by the top management, via a dedicated Strategic Committee.

כ

The net proceeds will be managed and tracked within a dedicated escrow account within Paprec’s
treasury, in cash or other liquidity instruments that do not include Greenhouse Gas intensive activities nor
any controversial activity, and controlled by the Escrow Agent.

כ

Paprec commits to report annually and until the maturity date of the bond, within a dedicated section of
its Sustainable Development Annual Report available on its website (3), on fund allocation and
sustainability benefits and management.

Use of proceeds

Process for
evaluation and
selection

Management of
proceeds

Reporting

(1)

(2)
(3)
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Vigeo Eiris has issued a second-party opinion regarding the sustainability credentials and management of the Notes as an investment in connection with environmental and sustainability criteria, in line with the Green Bond Principles and according to international standards. This
opinion aims to explain investors why the Green Bond is considered sustainable and responsible, based on the information made available and analysed by Vigeo Eiris. Providing this opinion does not mean that Vigeo Eiris certifies the materiality, the excellence or the irreversibility of
the projects (re)financed by the Green Bond. Paprec is fully responsible for attesting the compliance with its commitments defined in its policies, for their implementation and their monitoring. The opinion delivered by Vigeo Eiris neither focuses on financial performance of the Green
Bond, nor on the effective allocation of funds’ use of proceeds. Vigeo Eiris is not liable for the induced consequences when third parties use this opinion either to make investment decisions or to make any kind of business transaction.
Vigeo Eiris’ scales of assessment: Level of Assurance: Reasonable, Moderate, Weak; Level of Performance: Advanced, Robust, Limited, Weak.
The Issuer has agreed to make available on its website certain disclosure related to the use of proceeds in connection with obtaining a second-party opinion related to environmental and sustainable development criteria of the Notes as further discussed under "Use of Proceeds."
Such reporting does not form a part of the Indentures governing the Notes and the issuance of the Notes are not conditional on such reporting being so made.

Green bond issuance key to Paprec’s growth strategy focused on sustainable development and responsible
management since 1994

Eligible green projects criteria

A clear set of environment, social and governance selection criteria (1) has been defined by Paprec, to exclude
companies not demonstrating good social climate and environmental legal compliance, and to integrate ESG
factors in project management, and has been evaluated by Vigeo Eiris
Due to the current preliminary pre-acquisition stage, Paprec commits to fully implement this set of selection criteria within the next
18 months in order to improve, or at least maintain, the overall ESG performance of the integrated Group, with regular monitoring
ensured by the dedicated Integration Committee and commitment to perform a post-issuance external review on this
implementation and on the actual performance of the Group.

Social dimension

כ
כ
כ
כ

Respect of fundamental human and labor rights
Responsible integration of acquisitions
Career management and promotion of employability
Improvement of health and safety conditions

Environment

כ
כ
כ
כ
כ
כ

Environmental management
Pollution prevention and control
Minimizing environmental impacts from energy use
Management of biogas emission
Appropriateness of waste management and disposal solutions
Management of local pollution and relation with communities

Economic
Sustainable
development

כ
כ
כ

Promotion of local economic development
Responsible procurement to meet environment and social factors
Business ethics to limit fraud and corruption risks

Project governance

כ

ESG risk management and due diligence

(1)
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Vigeo Eiris has issued a second-party opinion regarding the sustainability credentials and management of the Notes as an investment in connection with environmental and sustainability criteria, in line with the Green Bond Principles and according to international standards. This
opinion aims to explain investors why the Green Bond is considered sustainable and responsible, based on the information made available and analysed by Vigeo Eiris. Providing this opinion does not mean that Vigeo Eiris certifies the materiality, the excellence or the irreversibility of
the projects (re)financed by the Green Bond. Paprec is fully responsible for attesting the compliance with its commitments defined in its policies, for their implementation and their monitoring. The opinion delivered by Vigeo Eiris neither focuses on financial performance of the Green
Bond, nor on the effective allocation of funds’ use of proceeds. Vigeo Eiris is not liable for the induced consequences when third parties use this opinion either to make investment decisions or to make any kind of business transaction.
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Green Bond Market Update
Growth and Diversification
Outstanding Amounts

 The Green and Sustainability Bond Market continues to grow rapidly:
+31% of new issuance in 2015, and 2016 has more than doubled
compared to 2015. Issuance in the last half-year of 2016 has been largely
driven by the push from China into the Green Bond market.
 The market has also confirmed its need for liquidity: 46 benchmarksized transactions were issued in 2015, 72 in 2016 and already 15 in 2017
YTD.
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 The Green Bond concept has spread over all debt capital markets
instruments and issuer types.

Diversification of Issuers

Largest issuers

Green Bond Market Update
Market Forecast for FY17
Market growth and key assumptions
 Expected USD 120bn of issuance in the primary market during FY17
 This would represent a 25% increase compared to the amount issued in 2016, which means the market keeps on growing.
This estimate is based on the following assumptions
 Sovereigns to issue USD 25bn of primary issuance in 2017. France already tapped the market with a key transaction: the inaugural Green OAT
transaction, consisting of a EUR 7bn new OAT 1.75% due 25th June 2039. With a strong demand and keen pricing France’s world record Green Bond
issuance allowed the market to take a new and big step forward
 China to keep on growing: USD 40bn equivalent is estimated next year, with a strong increase of corporate issuers and moderate increase in the FIG
sector
 Strong growth expected by banks in emerging market issuances (Latin America, Asia, MEA), reaching a total between USD 15bn and USD 20bn
 Apart from sovereigns, stability in Europe in all sectors (agencies, supranational, corporate and FIGs)

Issuers types
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Issuers geography

Green Bond Market Update
The 2016 Green and Sustainability Bond Issuances
Currencies

Ratings

S&P ratings (or others when S&P ratings not available)

Geography of Issuers
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Maturities

Green Bond Market Update
Non-financial Corporate Green Bond Issuances
Issuance by year and region
 In 2015 USD 13.5bn-equivalent were issued in by corporates and
USD 27.5bn-equivalent in 2016.
 The sector is dominated by utilities and real estate companies,
together these sectors make up about 81% of the total amount issued by
non-financial corporations. In the transportation sector, Toyota is the
most significant issuer, with already three Green Bond outstanding for
more than USD 1.5bn each.

2016 Non Financial Corporate Issuances
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Largest issuers by year of issuance

Green Bond Market Update
Green Bond Issuance by SSA Issuers
Issuance by year and region (USDmn equivalent)

 The growth rate in new issues by SSA (sub-sovereign and agency )
slowed down in 2015 compared to 2014, and again in 2016.
 SSA issuers however keeps on accounting for over 28% of new
issues. This sector remains a cornerstone of the Green Bond market,
with entities such as the EIB and KfW issuing very regularly and
providing benchmark transactions to the market,
 In 2017, we expect this segment to start growing again as sovereign
will start issuing Green Bonds (already EUR 7bn of Green OAT).

Issuance by month and bond type
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Largest issuers by year of issuance

Q&A

GREEN BOND
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